ir - 



laces ac HoIciee3;i:r£ ?Tlaoc vera tasted wiciL 16 dliiersnt chr-n1.gal 



glycoia-ta age^cfi . 

Si3.CE gijcijlares !iave aoc bean prervloualy described In. ihi-a report, a 
briar descrl^tlc^ is provided ac "M. -? painty ''Tha giycolatas cause 
iicapacitatiou by lucerfarlng vlch. Tai^c^rlnic f~,inctic:ia Ci-s-,, actlTa- 
else af 3ia3cch =^3cia and sacretary glandsj ai:d che cancral zar'-^aua 
ayate^ f-jacd^ics of acecylcoLina ; zhsy danresa or iniilnlt ner^^ua 
dctivlry^ I:i additlcc to daliri-jc, thara Is phjelcaJ. IncoordlnAtioi;, 
bl::rT-ed vlsi^CT i^ribl^-Jcr: 3f gweaclng and aa ■ ■^.-va-Z.ai:^ rapid hesrc race, 
tle'^ated blood pressure, iccraased bocj temerat'jre , and, at ^ t^^ doses, 
vcdtlag, proatratlon, and afjpor cr cooi. The onset tl=£ 01^7 bt ioinutes 
or hou^a , depending on che acructuTa of the compound, and tka duration, 
hours or daja . T^e effects nay be reversed almost catcpletaly by treats 
zent vith pi:7aos::l5;nln.a or orhfix ce-^raily active choli_oc9l:erase 



_niili)i^ora such as VS. 



1.13 



The largest dollar valine contract C3A 13-035-A2^C-125CA3 ) of the 3i:t 
avarded -a the HdTeraity of Penna—luacia t^as different than any or the 



^revicue contracts vith the other 



— h^' 



varsities . la tact, the reccros 



znd reports izdliiaced zhaz. chere aere chree najor dlrf erences . jir^r, 
it vas the first kziji."n contract that the >SedicaJ. Research Laboratorias 
encared int^ involvlus" pd^on ■<— nar^^ ■ Secsndly, ic «fl3 che first In- 
dlcacioa fauTLd that zhe cancrac:: in-^ea'l^acijra inay :10c have been fully 
preoared to c^zio-duct experl^enca vlrh hu^sia ar che ourset of tne progratn. 
finally, the records of che esecucion □£ chac crmcract indicated chat 
one of the tjurrjosas of the contrac:: vaa to allow zilitary a&dtcal. 
investigators to cocducr eiperijr^:;cs using orison icmates as their sub- 
jects. Indicacioca of the laiprssaredneaa of the caccractora medical 
invescigarars vas rsflacted in a J Novecfaer 196^ report of a visit by 
zhe. Chemical Corps Medical Contracr Project Officer, idgevood irsenal, to 
the coo tractors ' facd.lltiaa . That reporr held char: "Throu^out che 
entire thtee-day period, tescl:;? vas hacipered by equipment, such as 
aeedleSj syringes, and alcohol apocges » not being readily available. On 
the second day of lasting ao nedica^l peraocnei, ocher Chan ourselvea , 
vera presenc, oat did any appear, ar =ake con-act trich us prior Co our 
leaving "rt-d^y afcernoQc." The report also stated: "It is our opinion 
that '-^ order for this program to be auccesaful, there needs to be 
guidance and 5cperv:Laloc of the ces ting by the contraccors. Tills is 
especially i^iorrant in chls early stage of the prograia for training of 
"the :iuc5ing personnel and ascahllshlng atandard operating procedures,"' 
Another report of a ''"iaic by che ;dgeuood Arsenal Project Officer to 
Holmesburg Prison ic March 1966, held that the competanca of the 
contractor ataff and faciHrles vera adequate, thua ^ icdicacing that 
i^^pruvemenca had been aade In che ooe and a half years between the reported 
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^lst-5. Hcwever, Chat repact cited pr^cf of ^he third ^cl^t zantlsnad 
above, '_ . e . H Mdical ic'^eaCiEatar? ^vac H:dge«ood ijcre condut:t:ir.£ a-x;jarl- 
=^2Ca 50 pclaon ir^ates , This rapoc- a^acsd that -he purpose oi the 
visit was rJofoid: first; the iztrnductl^u of aev military nedlcaJ. 
t^veatlsators ; aud secondly ,. "^o coaduc" a supervl3ed e3:pBrl2C2t in- 
i^ol-Tl^iS high doses of an iDcspacit^-Ling agent ta detertdse the 
caDsbllicy of che concractof ca aasume reapoostblll^ for e^eriaerLts 



o£ this cTpe, 



'►U 



The coaoecr: -hat ^he contract waa used as a njeaafl Co provide sub J sets 
for 'iS4 by- Edgevood ArseaaX SEdlcal pe^san:iel uaa presented to the 
Edgevood ArsenaJ. LegaJ. aQvlacr by c:he ccrncract±n.s officer In. October 
-I9S6. The iegil cau^aei ruled th.at "the caucract canuot be treated ^ 
oTJe irately Co provide subjects for the use of Sdgevood aedlcil peraa^nel 
Later i:: Clctaber 1966. the coctractliig officer lOet with the Clhief of 
^ledical Research Laborataxy and the conuract project officer and reaciied 
aa uDderstaxidi-Eig that the coDtractor had bee-i and would* i^ the fucura, 
be allowed and required ts bsst^k full responalbtllry for :ha vori 
conducted ucdet ^he c;er:ns ot the contract, ilthougix this aEr2e=s.=.t 
a^pearsd to indicate thar Ai3y sedlcal li^vestl gators had nac taken part 
1^ either actual axperinects or in dilrec- suoetvia^sc of e^oertjaents 
oo l^natas , avallabia evidence Indicated that as iace ss I°6i^ e^erl— 
=«nts ao prison l^natas ad ^olneaburg Prison vere personally cocductad 
or supervised by military Taedlnal inveatigatora - 



'li* 



^.-x saae cl-Tillan nedlcal laveaclEators vho canducted researci at 
Hol=e9burg Prison ander University of Pennsylvania contracts forsed the 
Ivy Sesaarch labi:jratorie3 , Inc, That organization received xtjo contrBcta 
[one la 1968 and the other in L970) frcEi the deailcaJ. Coroa to continue 
i.-ork. at i-olsesbtrg Prlscn 'Jith l[=flte volcntaera,--' The purpose of these 
contracts ^as to determine the threshold response dose =f adult hi^an 
subjects to various chenlcaL agents furnished by the Medical Research 
Laboratories at Zdgeuood. The chesidal agents Investigated vere: choking 
agents, -^et-Js a^e.-^C5 > blood agents, blister agents, voniltlng agents, 
incapacitating agents . and totios--" Tha Zl progress reports regarding 
chese contracts Indicated that at least 9^ inmates were used In eicDari-' 
£eots ■ In add::,i:ion to the reports* cine acfuaj. c^mtract vas founds Ravlau 
of that contract indicated the contractor vas reculrad to coisply vt-th 
Dep3r:3ent of tha Amy policies established by AE. 70-Z5 (Use of Volunteers 
m Research). There was no evidence that the investigators at HoJ_zc3burg 
failed to corrply vith any of the policies set forth in Che Amy regulation. 



rhfi corspletloa of the Ivy Research contracts was delayed ta 'ebruarv 1971 

vheo tha inptatss filed a civil ault concerning the condltlDus at tha 
prisDO. Although the records indicated that the medical research vas not 
an eienent of the conrplaint, the work was stopped until the suit waa 
settled. Nine months later preparations vera joade to continue the 



L59 



t 



voluG^ter e:f peri=eQCS , Hcjevern la ^iacch 1972. s fire ^'l-hia cie prlsou 
ca^agsd iacill^lea anc aqulpaeai: loca^iad on Che ptlsan groundfl vhi-h 
belocged Co c^e prraoQ, L'/y Resee^cii L^dracaciea and Che A::-? . 3ec;u3e 
of che fire and of criciclsa of Ivy KesEaxdi by che Frlsos. Board, che 
c^ucract V3S ce-r::lsac:2d in February 1973. ^a vorfc on volunceers had 
been done since reiirMar7 1971.^' 



Cfne of Che contracts vas awarded Co Ajnarlcan Inscltuce for Rasearch , 
Silver Sprin^H HD la 19&". "Die objective of ^e ccctrftct was ca de'^eloD 
a ccQpc°neit3l''e cesc bsccecy ca oeasure Che effects of liica.paclC3Clng 
abases ca rhe abili-ies basic -a perT:3w:scce nf rrdliCHrlly relaTanc 
t:^)C£ . jleviffl; of seven tepoixa available regarding Che contract Isdl- 
<?HCEd chat Che Acericazi Znstlcjce InvestlgatoTs couducced p3ych.oacnlve 
chemical compound ezcperlaenta en iitliLiry volimteara- It waa noc clear 
froTE Che raaorts If the voluntaera caaie fri::n Sigewood Araenal or else- 
vbere or xf the arperlsenta vare conducted at Zdgauood Arsenal, ti^teover, 
the Oclf agenc mentlotied izi the renot-tg vas ZA. 258G , a slycnlaCfi- Ochet 
st'idias c^Dductao under Che teras of Che c^ncrac" appeared to f-cua on 
acad^^c "jpe tsatlt:^ to deteitd^iie the validity of zhi^ gcree3±:;g and 
flelacCLOQ pracE3S used to dece:;::d.ne "which lalilCiry TOlu^CEets 'Jere 
eltglbls Co receive psychocheitLcal dr-jga - 



I- 19^5 an A^try ^ranc (i:Al3-l0e-O!L-5596) «as provided Co Tiiiana University 
[Jepar^ent of ?57chlatry and fTenralos^y , far research 1^ ahsar^al br^n 
f'j^C'-oni^^ as ralatad Co sieiiLal illneas . Tne few Ar^y racords avail- 
able regardlag the experl^entj conducted under che cer=2 of che Ar^y 
jraat revealed chac tDencal paclencs , nomal voluntsers and r^etrro logical 
patiencs vere used by che T^slane laealcal investigacors - Tne actual 
cer:i3 of ^a grant uere net found snd therefora no d* ter:rl.::atlOQ vag 
made concet:ilng z'r\G grantees' ctjTspllance '^ch Depart^enc of che Ar^y 
palicles nor could any judgtient be =:ade as to the qnallcy af consenc 
rendered by the iaciencs- One parclcjlar experiment involved giving LSD 
and :^5callnfi Co nencal patients who previously had vlre eleccmdes 
lnplanc?d in their brains. Reports indicated that the resaarch. group 
believed thac a basic blochertical abnormality v-aa responsible for Che 
bizarre behavrLor deaocs traced by aany psychotic patients; and that che 
vrLre electrodes served a t-jocald purpose : to record electrical abcor- 
malitias in oadants' brains, and to stimulate patients bcalas in hooe 
o_f curing or arnalioratitig che patients' problen, Ihe teparta suggested 
that :he l^piancatiou of electrodes vas financed under a grant from the 
Cjcnonveaich Foundaclon and not the Arrny grant. finally, it was not 
clear i--hat the Chemical Corps interests in the eiperlnents vere at the 
ttme, alchojgh , i: vas surmised that their interest did ::ot go beyond 
gachet:.ag e"'^deQce of the effects of LSD and mescaline in humans- Some 
credence ^as lenc to chat belief by the reports provided the Cheaicai 
Corps, which did act discuss the Implantation procedure^ , purpoae or 
effect; tather they stressed Che effects of the drugs. "^ 
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Three cc;::rac:3 uere a;.-arded Baylor Univer-^lry for e:cperlz;eEn:3 vlrh 

pn'-slcal l==3?a.ci ca ilTi-s agEct^ l:: husisa suojeccs. The five r^por^a 

coacaralig che cancracrg &s tsblishad ttiat ehe uoiuiireex3 «ece screeaad, 

salecced asd aedlc^ly axaci^ec in accQ-dance vluh ir^y pcsllcy 

dl receives . 7ne axperlaants -involvad Che ;:ae of adiilc voluscBers af 

boc^. fleiea t-"l^ iherapeucic drugs such ea dcnerol, ei:;rpt.lae aad aca- 

poisaiae. 

One of the ccucrac^e involving phy^lcaJ. Is capacitating agents vafi 
4va:ded "a :he TnfiCiiLuca far 5eh.av-icra.l S-esearch "3 acudy "lir:ug ei feces 
Bsd coc-lai behflviocal repertories uscer csndltlncs of full ecTl-rcn^ascal 
conrrai- " ^iperTLseccs undar ^ac con-rac^ prlicarlly in"VT]lved ssnteya 
and oflboocs. Houe'Jer , chere was evidence of some ■vnl-.mieer 
ai3erir:enC5 vTLLh aedaclves or iTanauilirers auch aa aeciKiHl, disechyl 
rryp canine and chlorp romazlae ■ 

The re:33ij:der cf Lhe contrac-a were noc involved in psychocnc^cal drug 
scudies. hcim; Sinai Ro5o:,Cil was awarded foux concracc^ Co cc?nduc~ 
guucles of ps^Lencs vn^ hypocha-L^Llc diseases; neither drugs nor 
vclunteera Jers Invr^lved. Louisiana SLaLe University vas awarded :rJO 
con^rac"9 "o conduct suudiea of pcisoning and effecta of orgsnic 
phD6jba-e insecticides in =:an aad. azilziala . Thoae srudiag Invclved ~he 
invesi:igac:,<:m of accidental erposiiraa and did not Include the oae 3e 
drugs or vcluntears- The dryland Medical -Legal roundatioc was awarded 
a coDtract co acudy cases of bo-ullsn in-oiicatlon chroughcuC ^he 
caicatry- Ihsy collected cats and apparently paid victijis (called 
volunteers in wheir reporEs) far blood sasnles. Sahnenann Jledlcai. 
College and Hospital vae awarded four different contracts for evalu- 
ation 3f biocKlnj agents (■^t^iical coicpound used to ac-enuata the 
efiec-s af drugs or chemical amenta). They used voicnteer subjects 
entenslvely ; progreaa reporrs reflected chat they caed nc coercion or 
entic^ineni; to jain vcluntsera and followed a-riageiic medical safeguards 
ia every hunan teat- Ne« Tatit University vas avarded t-Jo contracts 
Jtiich involved collection of data on patients vith acdocrliialo^c 
disoEders (disorder of the glands) , No drugg or volunteers verft 
Involved in those studies. 

The date upon which this chaTJter ^aa baaed was found in va^aua Ar-y 
files; 30 effort vaa zade to search the contractors files or to request 
the contrac^oca assistaoce in con cribu ting data that :aay tiave beea 
available in chelt files . Jii reaver , reaearch for this chapter did not 
include ciJnrtacta vlth chemical coTspajiieg oc laboratories for the 
development, synthesis or ptocurement af chenitcal ccnipouada or 
equipment. 

? in ally J vlth. the eicepclOQ of the H-nLaesburg Prison Innates and an 
Dccaslanal mencioa in contract reports, the najoes of volunteer subjects 
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iQ8-CiL 3 J96 , CD c^e De^arc^ieac of PsTciiiacry and Neuralosy, TuJ^ane 
Univgr^i --7 , 1955-59 - Isf orisaciDn Hcnorandus., dattd 22 Augusc 1975- 

19. ?:ds?«ocd Arsenal Special Pubilcatioa ^A5F 1800-2 » Cliealcal 
A^ent3 lii COD Coocrac-s, dacad febcuacy 1972. 
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LVCAPACirAtnJC agents 
COST Krviri; 



Tm lai^iai tec-er of Inst— jcrlon o£ 21 JuJ.7 1975 dlrecced Lhac The 
Inspec^Dr General derer^lrie Lhe coac of ciie EI,S. Army's participecion 
in projencs and prograns concemlag -he -esclng of aailac Isogenic 
drug3> It i.\so r^ijulred -h^z a di-^^-' — ^-.n ur- n-n, be ztade of ^he rocal cnat 
□ f opera-liin of the Special Operaclona DlvisicQ at Fort Decrlcit, >ffl»^ 
Tbe tocaJ. qisz of the Special Operatioca Division was prepared and 



subdrtftd separately. 



Tniciil ?lcia.nciai SCudy 



I:; -'lily 1975, -ha Cc^zander of Edgewood Arsenal, at tiie request of 
che Ofilca of 7ae Inspector Geaeral, dir^itted s at'-idy be conducted to 
dater=ine the e^etdi-ures rela-lag co tncapaclnarlr:g agent SE'jdles 
during the period 1950-1975. Inveaclgacars frtjm the laspecror General's 
office and id^evoad Araecal conDtroLler personne.! agreed to llniit -he 
parsEetsr^ af -he ic-jd? co es^endi-nres related -a :he HiEan '^oluncaer 
?ragran. Thus, the sciidy ob^ecrlves vere the recapic-^atlou of the 
nonle^ ei^e^ided in basic researnh and ei^louatory development of 
incapacitating age::cs '--ith parnlciiljr ecrpbagla on the research Leading 
-Q and folloved In the clinical iiivestigation of Incapacitants In 3an. '^ 

On 3 September 1?"5, the Co2=:a.ndEr, ^geuood Arsena.1, subml-ted the 
rasulcs 0: his study to the Office o£ The Inspectar Geseral. Ee reported 
Ihac: "The figures oresenced represent the closest appra:(i::iatlor: 
available of che local effcrt arpended, for zbe official ceccrd prior 
-a r? 1?63 were destroyed as required by AR 3^0-13-3,"- The results 
of c!iat study are at Secciona 1 through 4, 

The data cactained in the study ^Jas validated by Edgewood Axseoal 
cuTDpt^-cller personnel. This data was as^inllated by personnel in the 
Cienical and Bimaedlcal L^bcracorlea, It '-^ the opinion of the 
L-soectDra General, vtio re'^e^Jed the acudy and the data upon which 
the reoort was based, and incarrlewed technical personnel that conttlbuted 
to the study, that "hla daca vas provided by technical, personnal mcac 
Knowledgeable of and e^erlenced in che prngraap. Finally, an Inspector 
General and a aether o£ Che Axuy Audit Agency performed an audit of the 
coats <i^Z^ ^ubtBlCted far the Incapacitating agent prograni at Edgewood 
Arsenals" The atudj reflected that during the ZS-year period the search 
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far asd scudy of izca^acl :aclGg agencs. bcrh "in-houEa" (ac Zd^e.wo<id) 

a^d thiough cancrac-ual wdt^. coac 77. i million doiiara- (Reier :;o 

7olJLoa-up ri::anclal Study^ : 

During Che course of "he r&search trior- , the Inapecuors General beca:^ 
s^sxe of iafarnA-lon vr*lch ladl^atad diat the ^a-rsjnecers esciclighec: far 
Che flrsc Etoandai sfady 337 hsve been coo r&scrlc^lve^ The ccixcerc 
v^ chac oti^er fiC'ora associated wl^, but not part of, the developmenc 
q£ lacapaclra.::l3.g agents =37 have been far nore costly than the actual 
incapacitating agent prograE;. Accordingly, the Cammndgr, ligevood 
Arsenal vas racuested ta conduce an aspanded and less restrictive 
financial sciid^ . In arder ts essedi-e the second study, the time period 
vaa oatT^Jed Co "he years vh.lch ocbier evidence indicated incapacitating 
agent aevelaoinenc va5 CTje 10a c prolific, 1961-1970. Addiclonally, the 
paranetecs foe ~^.e aecood at-jdy -Jere greacly eKpanded by comcarlaon vl^ 
Che ?ce-jlous 5t-^dy , The later study Included "jo additional classes of 
drjgs (beoiiiaces and giycolates) ; It also l:!icl:ided eiiglneE^ng labora- 
tory vork In Che disser^inaclaG process, alarms 379 -=3 » detectino ^lethods , 
deveionseuc -^'r! t^acuf ac—^ring aetnoda technology; and the ctrna trunnion 
of facllicl:e3 at ^gevood Arsenal - Acditionally, it included con-' 
struccioa and field testing at Dugway Proving j-ound, and developneat, 
production and storage facllltlea coses at ?lne 31ufl Arsenal. On 15 
January 1975, Che CoEp c- slier , £dgewood ArserLal, provided che tesulcs 
of z>,£ second stu-ay- Again, the tenort, '-hich Is at Section I. noted 
the dliflcuicy in locating accurace tecords in sany caeea. Iieverthelese , 
che best evtdeyice available provided tnat Che coata aaaaciac-d -Jlth the 
research , deveiouT=ant , pracur^enc , manufacturing, and storage of 
chenlcal Incapacltitlug agsntg ouring Che 1961-19 70 period vaa Increased 
by a:)pccx.i=Lately 26 nllllon dollaxa wtiei: vleved fr^ra the broadest ^oe- 
slble parameters. Considering the l:icreafle for the 10 years af Che 
gecond study, the ZS^year cost aaa Increased from 77. ^ nillicn to 103.9 
nlilion dollars. 



Hovevert to establish a final esclaiate of the total CoaC of the 'incapaci- 
Catin^ agenc ;'rogran for the entire ZS-year period . an adjus tnent to t.ie 
15 years ^ot covered in the second study seeded necessar^j. To avoid a 
lengt^iy study^ tne additional cost adjustaent to year groups 1950-19dO 
and 1971-I9j5 '^as esti^aced. The ciethod for detemining the adjusted 
cost for the years not Included in the second study -jaa as follows: The 
10 years covered in the second study (Section 5) established that cost 
increases tanged froa 3^!^ In 1963 to 17-6" !□ 1969; the average increase 
for the 10 year period vas 18.7'. Applying the 10 year average Increase 
tc the 15 years ccrveted only tn Che Initial study^ provided an additional 
b.51^ otilllon dollars estl^itAted to have been spent on the Incapacitating 
agent prograjQ. 
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Ir-. ^ '■irr? t— . ac iilclsl 5 cudy iocduc^sd is July-Sepi:e:::ber 1?"5 vas can- 
fixied ::□ c^ie decer^i-rtacioti ac ==s C5 related ca basic research and 
tiTJioracor^ davaloc:2ea^ o^ Incapacl-acl^g agencs and produced an 
estinaccd ccsc of 77-^ eHII^tu dollars 5ar a Z5 jesr period- A seeded 
gtudy vas conducted in December 1975 azid Jaauacy 19~6 Co deceraiue Cne 
C05- oi faccarg such as producdonT storage and facility CDnHcruc-lon 
chac -ers ejcludea £roQ the iriicl^J. scady^ The aecand acudy considered 
crnly LO of cbe 25 years covered In Che ^tr^z report. As a reaulc of 
the Be^snd scudy, the cocii coat oi the program -as Increased by 26.5 
Etlllac dollars Co sake the eatliiaced zazsl 103-9 ccLllion dollars, Tne 
annual co97 af the years aot ':onsidered In the aecond grndy were 
iijuatel uptjaic 37 e^t-rapola-lzg tne average annual Increase (3B.7Z) 
repor-al for the years considered In the second aciLdy. The ear;j]aced 
coac far the period 1950-L960 and 1571-1975 (Section 1) of 16,906 
rrillion dollars waa increased hy Che average ael^usc=teuc or 38,7' to 
pravice an additional co3 ^ of fi.iJ'i. nlllioa dollars - 



STUDT S"~:- 1 (Sections 1-i) 



-S 77,iiOi,ii9 



SruTJT NH. 2 (Section 5) 

licrapolacfd coses iar U y^ar^ aac 

cons"-Cered in Studj Sil, 2 

TCTAl es c;-=L3ted cos t o£ incapacitating 
FrDgrani, 1950-1975 



26.517,000 

5,53^,000 

S110,i53,i49 
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CEAPTER n 



1. Office, Chlaf af 5caff, DeparCzieaL of Ar^y , leccer no T^e Inapiaci^or 
Genara.i ^nd Auditor General, sun Jecc;; La tier a I IuBCriic^^ioti, da Cad 

21 J^7 L375- 

2. GQ=ander, Idgevood Arsenal, LeCLer ru U.S, Aic^y Inspectcjr GeneraJ. 
Agenc? H aubjec^: Financial Da.-a ac Incapaclvacing Agtnca ^ *f*Ced S Sepcenbe; 

-1575, 

3. b<c=ara=dua of 3 5eace=ber 1975, bj COL Levis Ui:l&iir, aAlG-TN, r-gaxd- 
ing cost af iscapadcaciag ageric program at Edgevoofi Arsenal , 1950-1975 ^ 

i. M--cQT3DdurL ?□! Record, Hubjecc: V^ldaclon of Edgtwood AraanaJ. C-Jst 
I}ata, CflCed 3 ^apceEber 1975. 

5- M£=Dr3cdi;c far Record, 7 Ko^eabar 1975, ragardiiig astlz^ced cost 
c: incapaciLaciag px^gzraa during che 1961-1967 -Ima period. 

6. Office ot The Ii^peccoc Geuera.! Letter "n CGc=:ander> Edgev-cod Ar3e:ial, 
subje-;: S£quesr for Inforaaclon Rigardlng hedical Volunteer Prasran, 
dated 9 December 1975. 

7. The losoeccor General and Auditor General ^encrandun for » Special 
Assl^ -an- ^o the Ge-eral Couaael, Depart3e;:c: of Defense, sub:|ect : Cast 

of CfperatLcc o; Special Gpecatlona Division, For;- Decrlck.. S - In.f3r:::aclGc 
Meisoracd'.^, dated IZ SepCff::Der 19 75 . wlih iacla&ures . 
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SARIA-CC-FS 



5 Sep 157^ 



:i=sti^ - 3 Sep 1975 



Mr, r, CipE::o, C^ Close iz:d H- Kie'tr 
1_ Tbe ref'*r2=csd =H-'ln;^ -je.s iell to deterzdj::* if the i^ip'^ developed Tcr 

r=illt7-l--.fl ^--e^-ii -er^ r^-^swed ty es^ci jer^;:lps^s a^l diacissed via 
JUHECCri wl-zH Dr. Mc^ra^arE.. 

c^s^ers r^ 'jse Lz q ~'~^-^ ^nd ::^ii iT^oScT?^. Dc -ct i::iil-ide vcrk to 
iir^^^-igs":;? di3 3?:^.^s.::i~- =£ticd5 5.-^TiU.Cibl^ ta ves-po:^ sys^e^s. 

i. rpT Tr^c^ss Tsi^h^^clc^r^ eE-ci=iL-t2 c^lIj the i:^cj=T; of f-.::::d3 5:i:T:e^ded "C 

prcd"^cs ^-^''-^z^zr: c:^2.z.~-^Z-ss <jf csriddiii^'e a^ezits :^ot use i^ ^- r-'-'p'' t?::- ^.-d 
biH&n e?^=5^:r?; . I^o r*.o^ L=.cd'^e pr=::eiS ■levilopizsnr; "-eric l^r^andad Co:^ 

eatJiVilisdir-s prcducTion iaE-hi>lii. 

2. It --^s E.^e^ 'zst the best sstlz^ta fcrr Dissiizi--^t;c:i izd ?^ac2ic 
^eciiiClo^", ■■-■^tiln ■:;;:= dariniticn sta-^edj ever a. 25 ^sir Tjeri:^. -'b.s 
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INCA?ACITATi:iG AGc^TS PSCG^LAM RZC0NSTilUC7IC*i 



Appl.icaci.DQ af Overhead for Flflcal Years 1950 chroug-i 1955. 



Frloc ta 1957 Ihe ^oac of ovarnead -jbb gepflyacely funded by an acciounc 
tioun ai P570D (Program Lla.riHgcaecc Suppor::) ^ich. auoporufid all overhead 
□n ?,^ ctrcgrsts . Ic 1357 Sd^euood Arsenal uag cbflrtered uader Che Ar^ry 
Izduacriai J-.iii'l , froa vhlch lizs overhead ua.s applied dlrsc^ly Lo ic -house 
prDgrai^g. Cocpcroller cecordfl prior co 1963 were disposed of in accord vizh 
reg-J-lacloiia. Dfl^a available foe fiscal year? 1968 chrough 1975 ahou Che 
tac* of overhead In rtla^iou to "otaL direct cost to be relaciTsiy cotisLaaC^ 
wtch en average ancual overhead rice of 47.3 percent aopllcafaLa to che ChecxlcJ 
and Biological Laboratories. To shcTU in-bouse costs oc a comDHrabl* footing 
for Che Tcriod 1950 tnrou^h 1975, orarhead at rhe rara of iS per::enr baa 
accordingly iie-tx added to in-bouae caa cs for Che period 1950-1956. The total 
iTvprhead added, anouared ro 5307, S2i. 



177 



